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Climate "What"??7?
USCA new to the climate change debate

USCA is in the process of formulating climate change
and carbon credit policy

USCA involved in Congressional an Ag group meetings
in Washington D.C.

USCA is a partner with National Carbon Offset
Coalition



Carbon Credits for Cattlemen

Cons
Concern for binding contracts
Low domestic prices compared to the global market
Added labor and management
Lease the land

Pros
Real checks are being cashed!
Basic paperwork and land management
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Free money- take it or leave it!



Climate Change Legislation Current
Setting
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Imperative we prove ag is the part of the solution and not the problem

Senate Legislation- Warner Lieberman
Greenhouse Gas Registry

Provides for selling, exchanging, transferring, submitting, retiring or borrow
emission allowances

Carbon Market Efficiency Board- monitors program and will provide relief if
there is a great economic harm

Gives allowances to covered facilities, states, USDA too reduce emissions in the
ag and forestry sectors

Emission Allowance Account for covered facilities in the electric power and
industrial sectors

Establishes a Climate Change Credit Corporation to auction emission
allowances

Voted on June 6, 2006 . Failed 48 43



Climate Change Legislation Current
Setting

House draft bill

](})lhn Dingel (D-MI) House Energy and Commerce Committee
chair

Rick Boucher (D-VA) lead authors

Less aggressive on immediately addressing emissions

Create a cap on greenhouse gases and reduce emissions by 8o
percent below 2005 levels by 2050

Flexibility, incentives, and funding to get industry to decrease
emissions

State Energy Funds Efficiency Funds
Rewarding energy companies carbon capture and storage
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White House Perspective

The Bush Administration opposed Warner Lieberman
Threatened veto

Concerned about the burden climate change regs places
on the economy and manufacturing

Presidential Election

Senator Obama and Senator McCain support climate
change regs and cap and trading carbons

Hot topic in the debates



Race for the White House

Senator McCain

Supports a cap and trade programs

2050 66 percent below 2005 GHG levels
Allocate emissions permits, decrease over time

Senator Obama

Supports a cap and trade programs

2050 8o percent below 2005 GHG levels
Auction emission permits- reinvest dollars



We are we headed?

Ag, business, energy, environmental groups active
dialogue with Congress

Plus additional voices including: broadband internet
(telecommuters) groups and urban planners

The next Congressional Session (2 years) some form of
climate change legislation will be enacted



Where are we headed?
U.S. Cattlemen's Association

Drafting climate change policy at the annual meeting

Support the private voluntary carbon credit trading
programs

Encourage our members across the country to sign up with
NCOC
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But most importantly--- we want to keep U.S. beef on the
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industry is part of the solution and not the problem!
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