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Overview

ÇCCS policy context

ÇRecent policy developments

ïInternational

ïFederal

ïStates

ÇPolicy options for the US

Source: Wilson et. al., Env. Sci. &Tech., 42(8), 2008.
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2008  - A                      for CCS Policy

ÇInternational
ïCCS in the Clean Development Mechanism

ïEuropean Union 

ïAustralia

ÇFederal 
ïEPA UIC Class VI proposed rule

ÇStates
ïWashington and Kansas rules for 

Geological Sequestration (GS)

ïOther states actively studying GS
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Elements of CCS Policy

ÇCapture
ï Tax incentives

ï Favorable PUC treatment
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ÇTransportation
ïCO2 pipeline regs

ïSiting

ÇStorage
ïTax incentives

ïFavorable PUC treatment

ïSite permiting regulations

ïProperty rights issues

ïLiability issues
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Need both Supply and Demand for CCS

ÇCapture

ÇTransportation

ÇStorage

ÇClimate Policy

DEMAND

6

SUPPLY
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Policy over the life-cycle of a geological 

sequestration project

Screening & 

Characterization Operation
Post 

Injection

Long-term 

Stewardship
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Approx. duration  
(years)

1-10 10ôs 10ôs 100ôs
Property rights 

and access
Monitoring and Reporting

Demonstrate 

stability

Responsibility/Liability

� Funding

Community 

Engagement

Permitting rules
Remediation if necessary

GHG accounting

Approve 

closure
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Economic 

Åcost of electricity

Åcost of new energy tech.

Åcost of capital

Åinvestment profile

CCS Policy

CCS Policy is Messy
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Objectives of CCS Policy:

ÇFacilitate CCS as a means of reducing the risk of 

climate change; and

ÇEnsure that CCS is done in a manner that is safe, 

environmentally sound, affordable, compatible with 

carbon control regimes and socially equitable.
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CCS in the CDM
ËWill CCS be allowed? 

ËCDM governance is all about 

GHG reductions. Uncertain 

oversight of risks

ËCompetition with other GHG 

reduction technologies

European Union
ËCCS in Phase II EU-ETS

ËProposed GS directive

ËRules to be implemented 

by member states

ËMS assumes long-term 

liability

Australia
ËRatified  Kyoto in 2008 -

Carbon market 2010

ËGS legislation proposed at 

federal and state level 

Ë GS leg. based on petroleum 

law - focuses on property rights 

and market entry

Ë State assumes long-term 

liability 10


