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Overview

CCS policy context

Recent policy developments
I International

I Federal

I States

Policy options for the US
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2008 - A BIG YEAR for CCS Policy

International
I CCS in the Clean Development Mechanism
I European Union
I Australia

Friday,
July 25, 2008

1ISUCT
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Federal
I EPA UIC Class VI proposed rule

Part II

Environmental
Protection Agency

States

I Washington and Kansas rules for
Geological Sequestration (GS)

I Other states actively studying GS

40 CFR Parts 144 and 146

Federal Requirements Under the
Underground Injection Control (UIC)
Program for Carbon Dioxide (CO;)
Geologic Sequestration (G5) Wells;
Proposed Rule
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Elements of CCS Policy

Capture

I Tax incentives
I Favorable PUC treatment

Transportation
I CO, pipeline regs
I Siting

Storage

I Tax incentives

I Favorable PUC treatment
I Site permiting regulations
I Property rights issues

I Liability issues
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Need both Supply and Demand for CCS

Capture

Transportation

Storage

SUPPLY

CCReg Project

Climate Policy
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Policy over the life-cycle of a geological
seguestration project

Screening & _ Post Long-term
Characterization Operation Injection| Stewardship i
1-10 1006s 106s 10006s A durati
Property rights pprc();(éarl;;a 'on
and access o :
_ Monitoring and Reporting
Community
Engagement i
gag GHG accounting Demonstrate
Permitting rules L stability
Remediation if necessary
Approve
closure

Responsibility/Liability

Funding
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CCS Policy Is Mess

Public Perception
. environmental just
« risk perception

« risk acceptance

« fairness

« NIMBY
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Objectives of CCS Policy:

Facilitate CCS as a means of reducing the risk of
climate change; and

Ensure that CCS iIs done in a manner that is safe,
environmentally sound, affordable, compatible with
carbon control regimes and socially equitable.
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Imternational [Pelicy [Fattc@rms
CGlimate pelicy first; theh GGS pelicy

CCS inthe CDM

European Union

Australia

E Will CCS be allowed?

E CDM governance is all about
GHG reductions. Uncertain
oversight of risks

E Competition with other GHG
reduction technologies

E CCSin Phase Il EU-ETS
E Proposed GS directive

E Rules to be implemented
by member states

E MS assumes long-term
liability

E Ratified Kyoto in 2008 -
Carbon market 2010

E GS legislation proposed at
federal and state level

E GSleg. based on petroleum
law - focuses on property rights
and market entry

E State assumes long-term
liability
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